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TRUST DEED
Sandhani AML SLIC Fixed Income Fund

THIS DEED of TRUST is made at Dhaka on this the ....... day of .......... of the
Christian era, .........cceeen.

BETWEEN
Sandhani Life Insurance Company Limited, a listed public limited company,
having registered office at Sandhani Life Tower, Rajuk Plot No-34, Bangla Motor,
Dhaka 1000, Bangladesh, represented by its Chief Executive Officer, Nemai Kumer
Saha hereinafter referred to singly, severally and collectively as the AUTHOR or
SPONSOR, which expression shall, unless it be repugnant to the subject or context
or meaning thereof, include their representatives, successors-in-interest and assigns

of the FIRST PART.
AND

Bangladesh General Insurance Company Ltd, a listed public limited company and
a licensed Trustee, having its registered office at 42, Dilkusha C/A, Dhaka-1000,
represented by its CEO/Managing Director Mr. Ahmed Saifuddin Chowdhury,
hereinafter referred to as the TRUSTEE, which expression shall, unless it be
repugnant to the subject or context include its representatives, successors-in-interest
and assigns as the SECOND PART.

WHEREAS, the party of the First Part is a leading Life Insurance company in
Bangladesh, engaged in various types of life insurance products and having required
capabilities and adequate skills in its concerned field of activities and offices and
network of branches all over Bangladesh and are qualified and capable to be the

Sponsor of an Open-End Mutual Fund.

AND WHEREAS, the party of the second part is a leading private sector first
generation general insurance company and a mutual fund Trustee registered with
Bangladesh Securities and Exchange Commission, having a proven track record of
being the trustee for Open-End and Closed-End Mutual Funds in the country.

NOW, THEREFORE, with the intent to create an investment product for the benefit of
the investors and for the development of the capital markets of Bangladesh and in
consideration of mutual covenants and arrangements hereinafter set forth, with due
approval from Bangladesh Securities and Exchange Commission as per its letter no.
it is hereby mutually agreed between the parties
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OBJECTIVES

TO CREATE A TRUST TO LAUNCH AN OPEN-END MUTUAL FUND IN THE
BANGLADESH CAPITAL MARKET WITH THE NAME AND TITLE OF
“SANDHANI AML SLIC FIXED INCOME FUND"” UNDER THE TERMS OF
THIS DEED AS DETAILED HEREINAFTER:

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

1.9

1.10

1.11

The Open-End Mutual Fund shall be constituted in the form of a trust
created by virtue of this Deed of Trust in accordance with the provisions of
Trust Act, 1882 (Act Il of 1882) and FifeRfve ¢ yasn =firm (RSp™ wrs)

fafimm, X00), (hereinafter referred to as the fafiemm) |

This instrument of trust shall be registered duly under the provisions of the
Registration Act, 1908 (Act no. XVI of 1808).

The parties of the First Part shall Sponsor an Open-End Mutual Fund for
the general investors, both individual and institutional.

The party of the Second Part shall act as the Trustee of the Open-End

Mutual Fund to be sponsored by the First Part under the provision of the
Fafemre |

Sandhani Asset Management Limited (Sandhani AML), having its
registered office at 16 Motijheel, 4th Floor, Dhaka 1000, Bangladesh, shall
be the Asset Management Company or Asset Manager of the mutual fund
under the provisions of the fafewmr |

The Asset Management Company shall conceive, design, structure, seek
registration and manage the mutual fund sponsored by the party of the
First Part under the Trusteeship of the party of the Second Part as per the
provisions of the Rféer |

BRAC Bank Limited having registered address at Anik Tower, 220/B,
Tejgaon Gulshan Link Road, Tejgaon, Dhaka - 1208, Bangladesh shall
be the CUSTODIAN of the Fund as per the faféw=t and the Asset
Management Company shall, subject to the approval of the Trustee, enter
into an agreement with the Custodian for such services to the Fund in
exchange of agreeable fees.

This Trust Deed shall constitute the basis of the Investment Management
Agreement of the Fund, as provided for in the faftamr

The Asset Management Company shall start operation of the Fund in the
capital market of Bangladesh, on approval from the Regulatory Authority
under the applicable law, rules, regulations, etc,

The parties of the First Part i.e. the Sponsor shall on the effective date
make over to the Fund a sum of Tk 100,000,000/- (Taka One Hundred
Million Only) to initiate the mutual fund i.e. Sandhani AML SLIC Fixed
Income Fund.

The Trust Fund shall be a body corporate with powers to acquire, hold
d dispose of property and to enter into contract and may sue and may
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be sued in its own name. The Asset Management Company shall perform
the management activities of the Fund and all obligations and
responsibilities mentioned in the Deed of Trust of the Fund shall be
considered to be accomplished by the Asset Management Company on
behalf of the Fund.

2, GENERAL PROVISIONS

41

Definitions

Unless the context otherwise requires, the following terms whenever used
in this Trust Deed shall have the following meanings, namely:

211

2.1.2

213

214

2.1.5

2.1.6
217

2.1.8
2.1.9

2.1.10

2.1.11

2.1.12

“Rfim=r means the FfSfbs ¢ g Ifrm (REpTF Te) i,
R00Y;
“Applicable Law" means the laws and any other instrument having

the force of law in Bangladesh as they may be issued and remain
in force from time to time,;

“Asset Management Company” or “Asset Manager” or "Fund
Manager" or “AMC" means the Sandhani Asset Management
Limited or Sandhani AML;

“Bangladesh Securities and Exchange Commission (BSEC)" or
“Commission” or “BSEC" means the Securities and Exchange
Commission of Bangladesh;

“Central Depository” or “CDBL" means Central Depository
Bangladesh Ltd. established under the fe=if&bfa =2, susd  (Sv5d

AR YR, WZA);
“Custodian” means the BRAC Bank Ltd. (BBL);

“‘Deed” or “Trust Deed” or “Agreement” means this Deed of Trust
between the parties of the First part and Second par,

“Effective Date” means the date of registration of this Trust Deed,

“Government” means the Government of the People's Republic of
Bangladesh;

“Guardian” means the Trustee of the Sandhani AML SLIC Fixed
Income Fund;

“MD & CEO" means the Managing Director and Chief Executive
Officer;

“Mutual Fund”, “Open-End Mutual Fund", or “the Fund’, or “Unit
Fund” or “Scheme” means the Sandhani AML SLIC Fixed Income
Fund as designed, structured, operated and managed by the
ndhani Asset Management Limited and sponsored as per
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provisions of the fafewen by the parties of the first part under this
Trust Deed,;

2.1.13 “Net Assets" means the excess of assets over liabilities of the
Fund, computed in the manner specified in the ffrr;

2.1.14 “Net Asset Value (NAV) per unit" means value of the Fund derived
at by dividing the Net Assets by the number of units outstanding of
the Fund;

2.1.15 “Party” means any party of the First part or the Second part, as the
case may be;

2.1.16 "Regulatory Authority" means the Bangladesh Securities and
Exchange Commission;

2.1.17 "Scheme" means the Sandhani AML SLIC Fixed Income Fund;

2.1.18 “Sponsor’ means Sandhani Life Insurance Company Limited
(SLIC);

2.1.19 “Trust” means the Unit Trust constituted by this Trust Deed in
accordance with the provisions of the Trust Act, 1882 (Act Il of
1882),

2.1.20 “Trustee" means the Bangladesh General Insurance Company
Limited (BGIC);

2.1.21 “Unit” means one undivided share of the Fund;

2.1.22 “Unitholder(s)" means unitholders of the Fund whose name
appears on the register of the Fund for the time being;

2.1.23 In this Deed, except where the context otherwise requires, the
singular shall include the plural and the vice versa and any gender
shall include any other gender and the words and expressions
have the similar meaning assigned so by the FifstiRits ¢ «xwe
ZFfirm (e wrs) R, 2003,

2.1.24 Words and expressions used and not defined in the Rfé=men but
defined in the Ff#SRTw ¢ uTTse FRirm WET, 3550 (3559 W e WiH),
Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of
1969), Trust Act, 1882 (Act Il of 1882), Registration Act, 1908 (XVI
of 1908), fe-f&tft =ZT, yddd (Oddd AT LR WEA), TIT™A WA, 3548
(558 FCAA SHR WIZA), ARF AT ST, Svdd (dddY AFR 38+ WiEw) and
wids dfedm WiZa, s»do (dddo ATHW 9k W2F) shall have the same

meaning respectively assigned to them in those Acts and
Ordinance;

2.1.25 "Trust Property" means the property specified in the schedule to
this Trust Deed.
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2.2 Relations between the Parties

Nothing contained herein shall be construed as establishing a
relation of master and servant or of agent and principal as
between the parties hereto.

2.3 Governing Law

2.3.1

2.3.2

The terms of this Deed shall not be amended without the prior
approval of the unitholders of the Scheme of the Fund by simple
majority of the present unitholders at a meeting called for the
purpose of amendment with 15 (Fifteen) days' notice and without
the prior approval of the Commission, and this Deed, its meaning
and interpretation, and the relation between the parties shall be
governed by the applicable laws, rules and regulations and
customs and practices of the capital market and directives and
interpretations of Bangladesh Securities and Exchange
Commission from time to time.

Notwithstanding anything contained in this Trust Deed any
amendment in the form of rectification, suspension, addition,
deletion or revocation of any terms or clause or provision of this
Deed at any time, prior or subsequent to registration of this Deed,
ordered and enforced by the Bangladesh Securities and Exchange
Commission (BSEC) shall be deemed to have been incorporated
in the Deed and such provisions in the Deed shall stand amended
to the extent of the inconsistency as if it has been effected by the
parties hereto without prejudice to the rights for appeal of the
parties.

2.4 Registered Address

2.4.1

The Registered Address of the Trustee shall be the office of
Bangladesh General Insurance Company Limited (BGIC), 42,
Dilkusha C/A, Dhaka-1000, Bangladesh, and the registered office
of the Asset Management Company shall be Sandhani Asset
Management Limited at 16 Motijheel, C/A (4th Floor), Dhaka-1000,
Bangladesh.

(4
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THE FUND

3.1 Main Features of the Fund

3.1.1 There shall be one Scheme of the Fund namely Sandhani AML
SLIC Fixed Income Fund unless otherwise any other Scheme
constituted, organized and managed by the Asset Management
Company with due approval of the Trustee and the BSEC.

3.1.2 The initial size of the mutual fund shall be at least Tk. 500,000,000
(Taka Five Hundred Million Only). Since this is an open-end fund,
the fund size may be increased by the issue of new units to
investors from time to time by the Asset Management Company
and subject to the approval of the Trustee and intimation to the
Commission.

3.1.3 A registration fee as payable to the Commission under the fafé=mn
for establishing the Fund and for registration of this Deed shall be
paid from the Fund by the Asset Management Company.

3.1.4 The First Part shall provide 20% (Twenty Percent) of the target fund
size as the subscription amount of the Fund equal to a sum of Tk
100,000,000/- (Taka One Hundred Million Only) on effective date
and the rest shall be raised by the Asset Management Company
through sale of unit certificates as per the Rules of the Authority.

3.1.5 The Asset Management Company shall constitute, organize,
manage the Fund and shall issue the unit certificates in any
denomination of the par value of Tk 10/- (Taka Ten Only) each.

3.1.6 The Asset Management Company shall calculate the Net Asset
Value (NAV) per Unit at least on the last working day of every week
or at any shorter period as decided by the Commission from time to
time as per the formula prescribed in the ffmer )

3.1.7 The Asset Management Company shall disclose selling price and
repurchase price (or surrender price) per unit of the Fund to be
calculated on the basis of the Net Asset Value (NAV) per unit at fair
value.

3.1.8 The Asset Management Company shall duly publish the information
on NAV per unit at fair value, unit selling price and repurchase price
in its website, across sales centers, and through press-release.

3.1.9 The difference between selling price and repurchase price per unit
shall not exceed 1% (one percent) of the NAV per unit at fair value
of the Fund, provided that redemption did not take place within 1
(One) year of purchase of unit or redemption amount did not
exceed 50% of the outstanding unit holding.

3.1.10 In case of redemption before 1-year of holding maximum additional
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3.1.11

3.1.12

3.1.13

3.1.14

3.1.15
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In case of redemption of more than 50% of outstanding unit holding
further additional 1% load can be imposed. However, investor
holding investment of less than TK 5 lac shall not be subject to
additional 1% exit load in case of redemption.

In case of holidays, the Asset Management Company shall notify
the unitholders and the prospective investors about the days of
operation of the Fund in a manner which they may deem fit.

The unitholders may surrender their unit certificates during the
business hour as specified by the Asset Management Company.
The Fund shall be liable to repurchase the units at the surrender
value, net of exit load, where applicable, determined by the Asset
Management Company.

The Sandhani AML SLIC Fixed Income Fund aims to achieve long-
term capital appreciation and shall not provide any dividend. The
unitholders can realize their returns through redemption of the units
during the business hour as specified by the Asset Management
Company.

Sale and repurchase of units by Asset Management Company shall
remain closed during book closure period, which may extend up to
maximum first three weeks of January unless the Commission
decides otherwise.

Investment Policy

3.2.1

3.22

The Fund shall invest, subject to the provisions of the f&f&w=r, only in
(a) securities listed with a stock exchange;

(b) money market instruments including government securities;

(c) privately placed bonds, debentures and pre-IPO capital of
entities with explicit plan to be listed with a stock exchange within
two years from the date of the investments;

(d) securitized debt instruments, which are either asset backed or
mortgage backed securities;

(e) open-end mutual funds approved by the Commission;

(f) and any other instruments approved by the BSEC from time to
time.

Not more than 70% of total assets of the Fund shall be invested in
capital market instruments. Of this, at least 50% shall be invested in
listed securities that are actively trading in stock exchanges.
Investments in Government Securities shall not be considered as
an exposure to capital market instruments.

Md. Mizanur Rahman
Company Secretary
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3.2.3 Not less than 30% (thirty percent) of the total asset of the Fund
shall be invested in fixed income securities including Government
Securities.

3.2.4 Non-listed securities that enjoy “investment grade” credit rating by a
recognized credit rating agency are eligible for investments by a
mutual fund. The fund can invest in unlisted corporate securities
only after a prior approval of the Commission.

3.2.5 All money collected under the Fund, except cash and deposits held
for liquidity purpose, shall be invested only in encashable and/or
transferable instruments or securities whether in money market or
capital market or privately placed pre-IPO equity, preference
shares, corporate bonds, debentures, securitized debts or any
other investable instrument.

3.2.6 The Fund shall get the securities purchased or transferred in the
name of the Fund.

3.2.7 Only the Asset Management Company will make the investment
decisions and place orders for securities to be purchased or sold
for the Scheme's portfolio.

Investment Restriction

3.3.1 The mutual fund shall not, under any circumstance, trade in units of
mutual funds, schemes of mutual funds, under the control of the
same Asset Management Company.

3.3.2 Not more than 10% (Ten Percent) of the total assets of the Fund
shall be invested in non-listed securities at any particular date. In
case of investment in non-listed corporate bonds or pre-IPO capital,
the asset manager shall obtain prior approval of the Commission.

3.3.3 The Fund shall not invest more than 10% (Ten Percent) of paid-up
capital (or other securities such as bond or debenture) issued by

any company.

3.3.4 The Fund shall not invest more than 10% (Ten Percent) of its total
assets in shares, debentures or other securities of a single
company or a group of companies under the control of a parent
company. This condition shall not be applicable in case of
investments in the Government Securities.

3.3.5 The Fund shall not acquire any asset out of the Trust property,
which involves the assumption of any liability that is unlimited or
shall result in encumbrance of the Trust property in any way.

3.3.6 The Fund or the Asset Management Company on behalf of the
Fund shall not give or guarantee term loans for any purpose or take
up any activity in contravention of the fRfsmr
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3.3.7

3.3.8

3.3.9
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The Fund shall buy and sell securities on the basis of deliveries and
shall, in all cases of purchases, take delivery of securities and in all
cases of sale, deliver the securities on the respective settlement
dates as per the custom and practice of the stock exchanges and
Bangladesh Bank and shall in no case put itself in a position
whereby it has to make short sale or carry forward transaction.

The Fund shall not involve in option trading or short selling or carry
forward transaction.

The Fund shall not buy its own unit.

Investment Approach and Risk Control

Investment and risk control in Fixed Income Securities will be approached
in the following manner

3.4.1

342

3.4.3

344

345

3.46

347

Investments will be pursued in selected sectors based on the
analysis of business cycles, regulatory landscape, competitive
advantage, prevalence of default etc.

The Asset Management Company in selecting Government
Securities will focus on the maturity of the Government Securities,
the Yield and the Monetary and Fiscal policies of Bangladesh and
its changes actual or impending in making such decisions.

Selective securities will be picked from the selected sectors by
focusing on the fundamentals of the business, the industry
structure, the quality of management, sensitivity to economic
factors, the financial strength of the company, key earnings drivers,
credit rating, repayment track record, and structure and seniority of
debt instrument under consideration.

The Asset Management Company will study the macro-economic
conditions, including the political, economic environment and
factors affecting liquidity and interest rates and corporate spread.

Since disciplined investing requires risk management, the Asset
Management Company will incorporate adequate safeguards for
controlling risks in the portfolio construction process.

Market risk will be managed through maintaining a dynamic
balance between securities and cash.

Idiosyncratic risk will be reduced through adequate diversification of
the portfolio. Diversification will be achieved by spreading the
investments over different maturity of the Government Securities
and the capital market instruments listed in DSE.

Liquidity risk will be managed by investing across the yield curve.

Credit risk will be managed through regular credit evaluation,
monitoring and observation of rating migration during the tenure of

(F—m 9
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3.5 Valuation Policy

3.5.1

3.5.2

353

3.54

3.5.5

3.5.6

3.5.7

3.5.8

Investments in financial assets shall be reported at fair value, not at
acquisition costs, in the statement of financial position of mutual
fund.

At initial recognition, the Fund shall measure a financial asset at its
fair value plus transaction costs that are directly attributable to the
acquisition of the financial asset. Likewise, an AMC shall recognize
a sale of a financial asset at net realized value, that is, the selling
price net of transaction costs.

The Asset Management Company shall recognize a financial asset
or a financial liability in its statement of financial position when, and
only when, the company becomes a party to the contractual
provisions of the financial instrument. At initial recognition, the AMC
shall measure a financial asset or a financial liability at its fair value
plus (or minus) transaction costs that are directly attributable to the
acquisition (or issue) of the financial asset or financial liability.

After initial recognition of a financial asset, the Asset Management
Company shall classify, subject to the approval of the Commission,
the financial asset as subsequently measured at fair value through
profit or loss, fair value through other comprehensive income, or
amortized cost on the basis of both:

(a) the company’s business model for managing financial assets and
(b) the contractual cash flow characteristics of the financial assets.

The AMC shall have the option, at initial recognition, to irrevocably
designate a financial asset and a financial liability to be measured
at fair value through profit or loss.

After initial recognition, that is, at subsequent balance sheet dates,
the AMC shall measure a financial asset at fair value through profit
or loss, fair value through other comprehensive income or
amortized costs and in compliance with provisions of IFRSs.

After initial recognition of a financial liability, the AMC shall classify
and measure, subject to the approval of the Commission, all
financial liabilities at fair value through profit or loss, or amortized
costs and comply with provisions of IFRSs. The AMC shall have the
option, at initial recognition, to irrevocably designate a financial
liability to be measured at fair value through profit or loss.

A gain or loss on a financial asset or financial liability that is
measured at fair value shall be recognized in profit or loss unless:

(a) it is an investment in an equity Instrument and the AMC has
elected present to present gains and losses on that investment in
other comprehensive income.

(b) it is a financial asset measured at fair value through other

comprehensive Income:
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(c) it is a financial liability designated as at fair value through profit
or loss but the entity is required to present the effects of changes in
the liability's credit risk in other comprehensive income. In that
case, the remainder amount of change in the fair value shall be
presented in profit or loss.

3.5.9 At initial recognition, the AMC may elect to present in other
comprehensive income subsequent changes in the fair value of an
investment in an equity instrument which is not held for trading. The
AMC shall however recognize in profit or loss any dividends from
investments in equity instruments that are not held for trading.

3.5.10 A gain or loss on a financial asset measured at fair value through
other comprehensive income shall be recognized in other
comprehensive income, except for impairment gains or losses and
foreign exchange gains or losses.

3.5.11 The accrued interest on the Fixed Income Securities shall be
considered for calculation of Net Asset Value (NAV).

3.5.12 In case of deferred expenses, accrued expenses for the period will
be taken into account for determining total liabilities of the Fund.

3.5.13 For listed securities, the quoted closing price on Dhaka Stock
Exchange (DSE) on the date of valuation shall form the basis of
calculation of Net Asset Value (NAV) of the Fund.

3.5.14 In case a security is not traded with Dhaka Stock Exchange, the
quoted closing price of the security on Chittagong Stock Exchange
(CSE) on the date of valuation shall be considered for calculation of
NAV of the Fund.

3.5.15 In case a security is not traded for 30 (Thirty) days in the DSE, the
closing price of the security at DSE or CSE, whichever happens
later, shall be considered for calculation of NAV of the Fund.

3.5.16 The valuation of listed securities not traded in DSE or CSE within
the last 30 (Thirty) days will be made based on their reasonable
value by the Asset Management Company and approved by the
Trustee and commented upon by the auditors in the Annual Report
of the Scheme of the Mutual Fund but shall not be more than the
intrinsic value of the securities.

3.5.17 For securitized debts, debentures, margin or fixed deposits, the
accrued interest on such instruments on the date of valuation shall
be taken into account in any calculation of Net Asset Value of the
Fund.

3.5.18 The Fund shall comply with accounting recognition and
measurement principles and disclosure rules of International
Financial Reporting Standards (IFRSs) for the valuation of
investments in securities and other financial instruments and be
subject to fpjrigf;agproval of the Commission.

e
A

11

- ' n
anur Rahma

Mdé(?gl‘pzany Secretary
Sandbaal Life Insurance Co.L



DRAFT

3.5.19 The valuation of non-listed securities shall be made by the Asset
Management Company in compliance with IFRSs and approved by
the Trustee. The Asset Management Company and The Trustee
shall periodically review the non-listed investments. The auditors
shall comment on the non-listed investments in the annual report of
the scheme of the Fund.

3.5.20 Adequate disclosure shall be made on the valuation of investment
in securities and other financial instruments in both the interim and
annual financial statements. Trustee shall not approve any financial
statements without adequate disclosure of accounting policies as to
the fair valuation of investments in securities.

3.5.21 Independent external auditor shall give opinion as to the fair value
of investments in securities and/or financial instruments of the
Fund. The external auditor shall specifically comment on
assumptions and inputs used for the valuation of investments in
unlisted securities of the Fund.

3.5.22 Once non-listed securities are valued, the valued amount will be
considered for the purpose of valuing the Fund's assets in any
interval of time until the securities are further revalued by the Asset
Management Company.

3.5.23 The Asset Management Company and the Trustee will value the
non-listed securities at least once in every three months.

3.5.24 The AMC should provide a quarterly valuation report for the non-
listed investments to the trustee.

3.6 Accounting and Reporting for Provision for Diminution (or
Appreciation) in Fair Value of Investments in Financial Assets

3.6.1 After the initial recognition of a financial asset, the Asset
Management Company shall make provision for diminution in the
fair value of investments in securities of a mutual fund whenever
the fair value of a security is less than its acquisition cost. At
subsequent balance sheet dates, if the fair value of the financial
asset further decreases, a new provision to that extent shall accrue
with respect to that particular financial asset. On the other hand, if
the fair value rises since the previous balance sheet date but
remains below the acquisition costs of the financial asset, a
reversal of past provision to the extent of the rise shall be made
and added to the earnings for the period of the Fund.

3.6.2 Investments In financial assets shall be reported at fair value, not at
acquisition costs, in the statement of financial position of a mutual
fund.

If the fair value of investments in a security exceeds the acquisition
cost, the excess-of the fair value over the acquisition cost shall be
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recognized as ‘other comprehensive income,’ not to be offset
against aggregate provision for diminution in the fair value of
investments in other securities.

3.6.4 Other comprehensive income shall be reported as a part of the unit
holders' equity of the Mutual Fund.

3.6.5 Any financial asset, which is not actively trading in any organized
stock exchange, shall be classified as a “Non-performing financial
asset” if the issuer of the security fails to pay a return, either a
dividend or an interest income, to the Asset Management Company
in consecutive two financial years.

3.6.6 The fair value of a 'non-performing financial asset shall be done
following International Financial Reporting Standards (IFRSs),
supplemented by a full disclosure of inputs and methods of the
valuation, and be subject to the approval of the Trustee of the
Fund.

3.6.7 The external auditor shall comment on the fair valuation of
investments in financial assets which are either unlisted or not
actively trading in a stock exchange and on the quality of
accompanying disclosure on investments in financial assets.

Net Asset Value (NAV) calculation

3.7.1 An Asset Management Company shall calculate Net Asset Value
(NAV) per unit of a mutual fund at fair value on a weekly basis and
be disclosed in the manner specified by the Commission.

3.7.2 The Net Asset Value of a Fund shall be equal to the fair value of
identifiable assets minus the fair value of liabilities of the Fund. Net
asset Value per unit shall be calculated by dividing the Net Asset
Value by units outstanding of the Fund at the measurement date.

3,7.3 An asset is identifiable if it either:

(a) is separable, i.e. capable of being separated or divided from
the entity, or sold, transferred, licensed, rented, or exchanged,
either individually or together with a related contract,
identifiable asset or liability, regardless of whether the entity
intends to do so; or

(b) arises from contractual or other rights, regardless of whether
those rights are transferable or separable from the entity or
from other rights and obligations.

3.7.4 Identifiable assets may include intangibles including monetary
assets without physical substance but shall exclude fictitious assets
such as unamortized issue costs, preliminary costs, and/or
advances, deposits and prepayments which embody no future
economic benefits and cash flows to the company.

(T 13
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3.7.5 Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. A fair value measurement
shall be done for a particular asset or liability. A fair value
measurement assumes that the transaction to sell the asset or
transfer the liability takes place either in the principal market for the
asset or in the absence of the principal market, in the most
advantageous market for the asset or liability.

3.7.6 In order to do fair valuation of assets and liabilities of a Fund, the
Asset Management Company shall strictly comply with accounting
recognition and measurement principles and disclosure provisions
of International Financial Reporting Standards (IFRSs) particularly
including that of IFRS 13 (Fair Value Measurement).

Measurement of Earnings and Payment of Dividends

3.8.1 The accounting year of the Fund shall be January 01 to December
31;

3.8.2 The Sandhani AML SLIC Fixed Income Fund aims to achieve long-
term capital appreciation and shall not provide any dividend. The
unitholders can realize their returns through redemption of the units
during the business hour as specified by the Asset Management
Company.

3.8.3 Net income for a financial period of a mutual fund shall be
measured following IFRSs and after incorporating all valid income,
eligible expenses as well as provision for diminution in the fair value
of investments in securities and other financial assets.

3.8.4 Trustee shall examine every item of expenses of a mutual fund and
determine their eligibility to be a valid charge against income of the
Fund.

3.8.5 Adequate disclosure shall be made with respect to provision (or
reversal of provision) for diminution (or appreciation) in fair value of
investments in securities. The excess of fair value over cost of
investments in securities, if true in aggregate, shall be reported as
an “other comprehensive income” in the Statement of Profit or Loss
or Other Comprehensive Income and not be a part of earnings for
the period.

3.8.6 Other Comprehensive Income shall be reported as a separate line
item under the unit holders' equity and not be aggregated with any
other reserve(s).

3.8.7 The Fund shall make a full disclosure of the provision for diminution
in fair value of investments in the statement of changes in unit
holders' equity specifically showing changes in the provision
account during the period.
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RIGHTS, DUTIES AND OBLIGATION OF THE PARTIES OF THE FUND

The Sponsor

411

4.1.2

413

415

4.1.6

4.1.7

418

41.9

Sandhani Life Insurance Company Limited (SLIC) shall be the
Sponsor of the Fund.

The Sponsor shall cause to constitute the mutual fund by virtue of
this Trust Deed.

The Sponsor shall appoint the Trustee of the mutual fund by virtue
of this Trust Deed, who shall hold the property of the Fund in trust
for the benefit of the Fund and the unitholders of the Fund in
accordance with the ffesmn |

The Sponsor shall appoint the Custodian, who shall provide
custodial service to the Scheme of the Fund in accordance with
the fafgm=r

The Sponsor shall appoint the Asset Management Company, who
shall manage the Open-End Mutual Fund with the aims to achieve
the stated objective of the Fund for the benefit of the Fund and the
unitholders of the Fund in accordance with the fafesrr |

The Sponsor shall contribute an amount of Tk 100,000,000/- (Taka
One Hundred Million Only) on the effective date on demand from
the Asset Management Company to initiate the Trust which shall
be preserved in accordance with the fféwmr |

The Sponsor shall, if required by the Commission, furnish such
other information or clarification in addition to the information given
with the application as may be considered necessary for grant of
registration of the Open-End Mutual Fund.

The Sponsor, unless otherwise act as asset management
company, shall not participate in any decision-making process for
any investment by the Scheme of the Fund.

The Sponsor may cause to effect change of the Trustee and the
Asset Management Company as per procedure laid down in the
fafiwem and subject to prior approval of the Commission, on
substantiated reasonable grounds of breach of trust as
enumerated in this Deed by the incumbent Trustee or the Asset
Management Company.

4.1.10 Notwithstanding anything contained in this Trust Deed, the

Sponsor shall preserve the inherent right to legal recourse against
the Trustee or the Asset Management Company in the event of
substantiated reasonable grounds of breach of trust as
enumerated In this Deed by the incumbent Trustee or the Asset
Management Company.
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4.2 The Trustee

4.2.1 Bangladesh General Insurance Company (BGIC) shall be the
Trustee of the Fund by virtue of this Trust Deed.

4.2.2 The Trustee shall be the guardian of the Fund, held in Trust for the
benefit of the unitholders, in accordance with the fafer=r and this
Trust Deed.

4.2.3 The Trustee shall always act in the best interest of the unitholders.

424 The Trustee shall take all reasonable care to ensure that the
Scheme of the Fund floated and managed by the Asset
Management Company are in accordance with the Trust Deed and
the faftwmn |

425 The Trustee shall receive a quarterly report from the Asset
Management Company and submit a half-yearly report to the
Commission on the activities of the Scheme of the Fund.

426 The Trustee shall provide or cause to provide information to the
unitholders of the Scheme of the Fund and the Commission by the
Asset Management Company as per &f&w@r or as may be specified

by the Commission.

4.2.7 The Trustee shall cause to make such disclosures by the Asset
Management Company to the investors as are essential in order to
keep them informed about any information, which may have any
bearing on their investments.

4.2.8 The Trustee shall have a right to call the books of accounts,
records, documents and such other information considered
necessary from the Asset Management Company as is relevant in
the management of the affairs concerning the operation of the
Open-End Mutual Fund.

429 The Trustee shall forthwith take such remedial steps as are
necessary to rectify the situation where they have reasons to
believe that the conduct of business of the Scheme of the Fund is
not in conformity with the Rf=er and keep the Commission

informed of the same with full particulars.

4210 The Trustee shall have the power to initiate the process of
annulment of the appointment of the Asset Management Company
under specific events of breach of trust and investment
management terms only, with the approval of the Commission and
in accordance with the provisions of the fafimr

4.2.11 The Trustee shall furnish to the Commission particulars of the
interest that they may have in any other company, institution or
financial intermediary or anybody corporate by virtue of their
\ Ppositions as director, partner, managers or which they may be
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4.2.12 The Trustee, in carrying out their responsibilities as Trustee of the
Fund, shall maintain arm's length relationship with other
companies, institutions of financial intermediaries or anybody
corporate with which they may be associated.

4.2.13 The Trustee shall not participate in any decision-making process
for investments of the Fund and its Scheme.

4.2.14 The Trustee shall cause to appoint an auditor for the Scheme of
the Fund who shall be different from the auditors of the Asset
Management Company, and the Trustee shall regularly monitor
the performance and activities of the auditors.

4.2.15 The Trustee shall be responsible to ensure that calculation and
entry of any income due to be paid to the Scheme of the Fund and
also any income received for the unitholders and the reports of
accounts of the Scheme are in accordance with the Trust Deed
and the fRfarm)

4.2.16 The Trustee shall call for a meeting of the unitholders of the
Scheme of the Mutual Fund whenever required to do so by the
Commission in the interest of the unitholders of the particular
Scheme of the Fund or on a requisition of three fourth of the
unitholders of the Fund or when the Trustee decides to wind up or
pre-maturely redeem, the units or modify, in the best interest of the
unitholders of that Scheme.

4.2.17 The Trustee shall be responsible for the acts of commissions and
omissions by its employees or the persons whose services have
been obtained by it and the Trustee shall not be absolved of any
civil liability to the Mutual Fund for their willful acts of commission
and omissions while holding such position or office.

4.2.18 The Trustee, shall constitute Committee with a minimum of two
members, which shall be responsible for discharging the
obligations of the Trustee and the first such Committee shall be
constituted with the following members:

1 Chairman, BGIC Ltd.

2 Managing Director & CEO, BGIC Ltd.
3 Financial Consultant, BGIC Ltd.

4 Adviser, BGIC Ltd.

5 Deputy Managing Director, BGIC Ltd.

4.2.19 In order to protect the interest of the unitholders, the trustee
committee from time to time shall call meeting in the office of the
Trustee or in the office of the Asset Manager, at least one meeting
in every three months. The committee may advise the Asset
Manager to produce necessary papers, documents in the meeting.
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4.2.20 Any subsequent proposed change in the composition of the
Committee constituted by the Trustee shall be communicated to
the Commission and the Asset Management Company and such
change shall take effect only on approval from the Commission.

4.2.21 The Trustee shall be paid an annual Trusteeship fee @0.10% of
the Net Asset value (NAV) at Fair Value of the Fund on a semi-
annual basis, during the life of the Fund.

4.2.22 The Trustee shall not be removed without prior approval of the
Commission and shall not retire until such time a new Trustee
takes over under due process as laid down in the fafim |

4.2.23 The Trustee shall hold all capital assets of the Scheme of the Fund
in trust on behalf of the unitholders.

4.2.24 The unitholders shall preserve only the beneficial interest in the
trust properties on pro rata basis of their ownership in the Scheme.

The Asset Management Company

4.3.1 Sandhani Asset management Limited (Sandhani AML) shall be the
Asset Management Company of the Scheme of the Fund and this
Deed shall constitute the basis of the Investment Management
Agreement with the Sponsor as required by the provisions of the
e

432 The Asset Management Company shall be responsible for
structuring, operation and management of the Scheme of the Fund
as approved by the Trustee and the Commission and in
accordance with the provisions of the Trust Deed and the fRfe=mr |

4.3.3 The Asset Management Company shall take all reasonable steps
and exercise all due diligence and ensure that the investment of
the Scheme of the Fund is not contrary to the provisions of the
Trust Deed and the fafiwem )

4.3.4 The Asset Management Company shall be responsible for the
willful acts of the commissions and omissions by its employees or
the persons whose services have been obtained by the company
and the Asset Management Company shall not be absolved of any
civil liability to the Fund for their willful acts of commission and
omissions while holding such position or office and no loss or
damage or expenses incurred by the Asset Management
Company or their officers or any person delegated by them,
resulting from such willful commission or omission, shall be met
out of the Trust property.

The Asset Management Company shall not act as trustee of any

mutual fund and shall not undertake any other business or

activities, without prior approval of the Commission, which may
g ‘ e interest of the Fund.
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4.3.6 The Asset Management Company shall submit to the Trustee and
the Commission quarterly activity and compliance reports on
March 31, June 30, September 30 and December 31 within 15
days of the end of each quarter or at any intervals as may be
required by the Trustee or the Commission.

4.3.7 The Asset Management Company shall ensure that no application
form, or sales literature or other printed matter issued to
prospective buyers, or advertisement, or report and or
announcement (other than announcement of prices or yields)
addressed to any unitholder, or to the public, or to the press or
other communication media or to any stakeholder, is issued or
published with contents and statement or matter extraneous to the
Trust Deed or Prospectus approved by the Commission or the
Trustee, as the case may be.

4.3.8 The Asset Management Company shall prepare and distribute the
prospectus, annual and periodical reports of the Scheme of the
Fund and shall maintain all sorts of communications with investors
and other stakeholders as per fRfewen and shall undertake

advertising and other promotional activities.

439 The Managing Director/Chief Executive Officer and other duly
delegated officers of the Asset Management Company shall be
authorized signatories of the depository and custodial accounts of
the Fund with the banks and financial institutions, stock
exchanges, central depository and other similar institutions and the
transfer Deed of the securities owned by the Scheme of the Fund.

4.3.10 The Asset Management Company shall furnish such information
and documents to the CDBL as may be required under f-if&df
w1RA, dadd, TR afeqaer, oco and ferifenfa (Ieafie) sfewswmr,

009 |

4.3.11 The Asset Management Company shall be expected to meet such
expenses and make provisions for office space, personnel
including security analysts and portfolio managers, regulatory
compliance and reporting services, accounting services and
preparation of tax returns and insurance coverage and such other
services.

4.3.12 The Asset Management Company is authorized to charge all
applicable expenses of the Fund as provided for in the faf¢we to the
respective schemes of the Fund account, but any loss or damage or
expenses resulting from gross negligence by the Trustee or the Asset
Management Company or any of their officers or any person
delegated by them shall not be met out of the Trust property.

ZasetalIng,, .{.13 The Asset Management Company shall appoint securities

./
% brokerage houses and primary dealers/secondary dealers for
DhakErT\CiUD ' he
* o )
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Fees related to issuance and formation of the Fund shall be
applicable as per the FifFSRfty ¢ awwe afirm (REFT™ #1S) fafesre,

200)Y |

A requisition meeting of two third of the unitholders of any Scheme
of the Fund, under the procedure laid down in the fifar, can
propose termination of the appointment of the Asset Management
Company, and the Trustee, with prior approval of the Commission,
can terminate the Asset Management Company with prior
approval of the Commission keeping informed the Commission
about the same within 3 (Three) working days from the date of

termination.

The Asset Management Company can discontinue its function at
any time with prior written consent of the BSEC and the Trustee.

The Asset Management Company shall be entitled to asset
management fees which will be calculated once a week on the
basis of net asset value (NAV) at fair value of a mutual fund at the
end of each quarter of a financial year and according to rates as

per the Rules.
Asset management fees shall be payable on a quarterly basis.

The Asset Management Company may appoint any Distributor or
Agent, including banker-to-the-issue, and stock-broker or
merchant banker, individual or any other party as per the
guidelines of BSEC against reasonable and competitive market
based fees and commission for the promotion, distribution and/or
subscription of the units of the scheme of the fund and/or any post
issue service provider, under intimation of the trustee.

The Asset Management Company may appoint digital platform, IT
application, and online payment service providers to facilitate to
pool investments in the Fund from general investors from
throughout the country, and make payments for the services out of
the assets of the Fund within the expense limit prescribed in the
fafereT |

An Asset Management Company shall not be allowed to launch a
new mutual fund, or a new scheme of a mutual fund, if it fails to
pay annual fees as per the fafem .

The Asset Management Company shall not, for the purpose of
inducing, dissuading, effecting, preventing, or in any manner
influencing or framing to its advantage, sale or purchase of any
security, directly or indirectly,

(a) create a false and misleading appearance of active trading in
any security;

(b) effect any transaction in securities between mutual funds under
the control of the same Asset Management Company;
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(c) directly or indirectly effect a series of transactions in any
security creating the appearance of actively trading therein or of
raising of price for the purpose inducing its purchase by others or
depressing its price for the purpose of inducing its sale by others.

4.4 The Custodian

44.1

442

443

444

445

446

BRAC Bank Limited (BBL) shall be the Custodian of the Scheme
of the Fund.

The custodian shall keep the securities for the assets of the Fund
in safe custody and shall provide highest security for the assets of
the Fund.

The custodian, among others, shall preserve the following

documents and information client wise:

(a) Details of acquisition and disposal of securities from and to the
brokers

(b) Details of receipt and disbursement of Funds

(c) Details about the right of the clients on the securities held on
behalf of the clients

(d) Details of transfer and registration of securities

(e) Ledger of accounts of the clients

(f) Details about the order received from and given to the clients;

(g) To maintain the updated balance positions of securities of the
fund

(h) To maintain book closure information and to collect/receive
dividend warrants, interest and installments which shall accrue
against the portfolio from time to time and shall be sent to the
office of the Asset Manager of the Fund for depositing the
same to the Fund account;

(i) To furnish all statements / information to the Asset Manager,
Trustee, BSEC as per Sfatfifte ¢ amre sfiem (RBywm )

fafew@r, R00% and other relevant laws and rules.

The Custodian shall provide directly to the Auditors any
information that may be required, in writing, by the Auditors.

The fees for Custodian services shall not exceed 0.10% per
annum of the fair value of securities (both listed and non-listed)
held by the Fund, to be calculated and paid on a semi-annual
basis.

The Custodian shall have physical possession of the stock and
securities of the Fund and be responsible for safekeeping of the
securities. The Fund shall pay to the Custodian safe keeping fee
in following fees structure:

Sgvh e o WS
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Asset held with the Custodian | Percentage Proposed
on average Maximum
asset size Fee

For the first TK 500,000,000/- 0.05% TK 250,000/-

For the next TK 250,000,000/- 0.04% TK 100,000/-

For the next TK 250,000,000/- 0.03% TK 75,000/-

Rest Amount - TK 50,000/-

The fee for Custodian services will be realized semi-annually at
the end of the period. Besides this, the Fund will bear all other
expenses viz. (a) any out of pocket expenses may be applicable
to the Fund operation from time to time (b) local duties and fees,
levies, brokerage, registration fees, local counsel/representation,
external auditors at the client's request, depository fee etc.

5. EXPENSES OF THE FUND

5.1 The initial issue cost of the Fund, or any scheme of the Fund, shall not
exceed 3% (Three Percent) of capital actually raised under the Fund or
the scheme of the Fund. The Asset Management Company shall furnish
to the Commission a detailed breakdown of the initial issue cost in the

prospectus/offer document of the Fund.

5.2 Total operating expense, excluding amortization of initial issue costs and
provision for diminution in the fair value of investments, of a mutual fund,
a scheme of a fund, shall not exceed 4% (Four Percent) of net asset

value (NAV) at fair value of the Fund.

53 The Fund shall pay annual fees, by a pay order or bank draft, at the rate
of 0.10 percent of the net asset value (NAV) at fair value of the Fund, or
the scheme of the Fund, or Tk. 100,000, whichever is higher, to the
Commission within 90 days from the end of the financial year. Provided
that in case of a failure to pay the annual fees within the aforesaid
deadline, the Asset Management Company, not the mutual fund, shall be
liable to pay a fine equivalent to the half of the annual fees for a delay of

every month or a part thereof.
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BANKERS OF THE FUND

6.1 Any commercial bank/schedule bank shall be the Banker of the Fund.

6.2 The Asset Management Company shall be authorized to open separate
accounts of the Scheme of the Fund with the reputed scheduled
commercial banks to facilitate normal course of business with prior written
approval from the Trustee.

6.3 The Asset Management Company shall open accounts of the Fund with
other banks and depositories to facilitate normal courses of business with

prior written approval from the Trustee.

6.4 All bank, depository and custodial accounts of the Fund shall be operated
under joint signatures.

6.5 No director or shareholder of the Asset Management Company, except
the Chief Executive Officer, shall be a signatory of any account of any
Scheme of the Fund.

6.6 The Board of Directors of the Asset Management Company shall
designate authorized joint signatories of all accounts of the Scheme of the
Fund from among their Managers and Officers with the consent of the

Trustee.

6.7 A set of specimen signatures of the authorized signatories of the accounts
of the Scheme of the Fund shall be kept with the Trustee.

7. AUDIT OF ACCOUNTS

7.1 The Mutual Fund shall have its accounts of it Scheme audited by an
auditor qualified to audit the accounts of a company under section 212 of
the Companies Act, 1994 (Act No. 18 of 1994) and the audit report shall
be in conformity with the Securities and Exchange Rules, 1987.

7.2 The auditor of the Fund must have acceptable international affiliation or
association,
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S. F. Ahmed & Co., Chartered Accountants having office at House 51 (3"
floor), Road 9, Block F, Banani, Dhaka-1213, Bangladesh, shall be the
first auditor of the Fund and the auditor shall be paid a service fee of Tk
30,000/- (Taka Thirty Thousand Only), plus VAT.

The auditor of the Scheme of the Fund shall be different from the auditors
of the Asset Management Company and that of the Trustee and Sponsor.

The Trustee shall appoint auditor for the Fund with reasonable fees,
where the incumbent auditor ‘if any’ shall be eligible for re-appointment for
up to three consecutive terms of one year each. Thereafter, the auditor
shall only be eligible for appointment after the lapse of at least one year.
The Asset Management Company may at any time, with the concurrence
of the Trustee, and shall, if directed by the BSEC, remove the auditor and

appoint another auditor in its place.

The auditor shall furnish the Audit Report within maximum of 30 (Thirty)
days from the date of closing of accounts and forward their report to the
Trustee and such report shall form part of the Annual Report of the Mutual

Fund.

The auditor’s report shall state that they have obtained all information and
explanations which, to the best of their knowledge and belief, were
necessary for the purpose of the audit. and that the balance sheet, the
revenue account and the cash flow statement give a fair and true view of
the Scheme, state of affairs and surplus or deficit in the Fund and cash
flow for the accounting period to which they relate, and that the financial
statements and notes thereto furnished in due conformance with generally
accepted accounting principles and procedures and also the International
Accounting Standards (IASs) and that the audit and examination made
with International Standards on Auditing (ISA) accepted by ICAB and that
full and fair disclosures are made in the statements.

Notwithstanding anything contained hereinabove or in ffgzmn, the
Commission shall have the power to appoint an auditor to investigate into
the books of accounts or the affairs of the Fund, Trustee or Asset
Management Company or Custodian on the basis of the report of any
investigating authority constituted by the Commission under the ffiwrmr,
The Auditor so appointed by the Commission shall have the same powers
of the inspecting authority as provided for in the faféer |
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GENERAL OBLIGATION OF THE FUND

8.1 Maintenance of proper Books of Accounts and Records

8.1.1 Subject to the provisions of the faféwmi, the Fund shall keep and
maintain proper books of records and documents; provided that
books of accounts should be such as to explain its transactions
and disclose at any point of time the financial position of the
Scheme of the Fund and in particular give a true and fair view of
the state of affairs of the Fund and provided further that the Asset
Management Company shall intimate the Commission the place
where the books of accounts, records and documents are
maintained.

8.1.2 The Fund shall also follow the accounting policies and standards
so as to provide appropriate details of the Scheme-wise
disposition of the assets of the Fund at the relevant accounting
date and the performance during the period together with
information regarding distribution or accumulation of income
accruing to the unitholder in a fair and true manner and in
conformity with disclosure norms.

8.2 Base Currency
821 The Base currency of the Fund shall be Bangladeshi Taka.
However, the investments may be denominated in Bangladeshi
Taka or in any other foreign currency, subject to the provisions of
applicable laws.

8.3 Accounting Year
8.3.1 The accounting year for the Scheme of the Fund shall usually end
on December 31 every calendar year or as determined or
consented by the Commission.

8.4 Classification of Income and Expenses

8.4.1 The Asset Management Company (AMC) shall present separately
each material class of similar items in the statement of profit or
loss and other comprehensive income for a period of a mutual
fund or a scheme of the Fund,

8.4.2 The AMC shall clearly identify major heads of income and
expenses (or gains or losses) as separate line items in the
statement of profit or loss and other comprehensive income for a
period of a mutual fund or a scheme of the Fund.

The AMC shall recognize income and expenses (or gains and
1he accrual basis of accounting.
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8.5 Limitation of Expenses

8.5.1

8.5.2

8.5.3

8.5.4

8.5.5

8.5.6

8.5.7

8.5.8

All expenses should be clearly identified and appropriated to the
Fund.

The Asset Management Company may charge Fund for
investment management.

The Asset Management Company shall amortize the initial issue
costs of the Fund within a maximum period of five (05) years. In
case of availability of profits, an Asset Management Company can
amortize the issue expense over a period which is smaller than
five years.

The Trustee shall be paid an annual T
the Net Asset value (NAV) at Fair Valu
annual basis, during the life of the Fund.

The fees for Custodian services shall
annum of the fair value of securities (both
held by the Fund, to be calculated and paid o

basis.
In addition to the fees mentioned hereinabove the Asset
Management Company may charge the Scheme of the Fund with

the following recurring expenses, namely;

rusteeship fee @0.10% of
e of the Fund on a semi-

not exceed 0.10% per
listed and non-listed)
n a semi-annual

(a) Bank charges
(b) Annual fees payable to the Commission as per the Rule (11)

(c) CDBL Fees

(d) Listing fees

(e) Audit Fees

(f) Costs for publication of reports and periodicals specifically
related to the Fund

(g) Valid expense for organizing a unit holders’ meeting in
compliance with the Mutual Fund Rules—2001

(h) Distribution and publicity costs

Legal expenses of an Asset Management Company shall not be a
charge against income of the Fund.

Transaction costs (including brokerage commission) shall not be
charged as an expense in the statement of profit or loss and other
comprehensive income.

The expenses referred to hereinabove and any other fees payable
or reimbursable to the Asset Management Company or the
Trustee shall be charged to the Open-End Mutual Fund.
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8.6 Borrowing Policy

8.6.1

As per provisions of the fifiwm, the Fund is neither permitted to
borrow for finance any investment nor allowed to advance/
guarantee any term loan for any purpose. However, if the
competent authority withdraws or relaxes these restrictions during
the lifetime of the Fund, if necessary, with the consent of the
Trustee, it may well opt for borrowing from any legal source as well
as advance / guarantee term loan at a competitive rate.

8.7 Publication of Annual Report and Summary thereof

8.7.1

The Annual Report of the Scheme of the Fund or an abridged
summary thereof shall be published through an advertisement as
soon as may be but not later than 45 (Forty-Five) days from the
date of closure of the relevant financial year provided that the
Annual Report or an abridged summary thereof shall contain
details as specified in Schedule VI and VIl of the fafearen and such
other details as are necessary for the purpose of providing a true
and fair view of the operations of the Scheme of the Fund and
provided further that, whenever the report is published in summary
form such publication shall carry a note that full Annual Report
shall be available for inspection at the Head Office of the Asset
Management Company and if so required, a copy thereof shall be
made available on payment of such nominal fees as may be

specified.

8.8 Periodical Disclosures

8.8.1

8.8.2

The Fund, its asset manager, trustee, custodian and Sponsor shall
make such disclosures or submit such documents as may be
called upon to do so by the Commission.

Without prejudice to the generality of the directions in clause 8.8.1
above, the Fund shall furnish to the Commission the following

reports, namely:

(a) A duly audited annual financial statements including statement
of financial position, statement of profit or loss and other
comprehensive income, statement of cash flows, statement of
changes in unit holders’ equity, and accompanying accounting
policies and notes to the financial statements of the fund, and for
each scheme of the Fund, once a year, within 03 (three) months
from the end of the financial year,;

(b) Quarterly un-audited financial statements within 30 (thirty)

.. days from the end of the quarter of the financial year.
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(c) A monthly statement of portfolios, including changes therein
from the previous period, for a mutual fund, or a scheme of a
mutual fund, within seven (7) days from the end of the month.

(d) For an open-end mutual fund, the Asset Management
Company shall publish a monthly statement to the Commission,
within 7 (seven) days from the end of the month, reporting new
units sold, capital fund received, units repurchased and capital
redeemed for every business day of the month.

8.8.3 The Fund shall, before expiry of 7 (thirty) days from the end of
each month, disclose for all unit holders a complete statement of
portfolios of the Fund, or a scheme of the Fund, in the prescribed

form and shall upload the same on its website.

8.8.4 The Fund shall, within 30 (thirty) days from the end of a quarter,
publish its un-audited quarterly financial statements on its website.

8.8.5 As per fifexe, the Asset Management Company shall follow the
formula for computing the Net Asset Value of the Fund and shall
disclose and publish the same regularly as advised by the
Commission from time to time.

8.9 Annual Report to be Forwarded to the Commission

891 The Asset Management Company shall within 90 (Ninety) days
from the closure of each financial year forward to the Commission
a copy of the Annual Report and other information including details
of investments and deposits held by the Unit Fund so that the
entire portfolio of the Mutual Fund is disclosed to the Commission.

8.10 Half Yearly Disclosures

8.10.1 Un-audited half yearly accounts/financial results of the Fund will be
submitted to the commission and the concerned stock
exchange(s) and be published in at least one English and another
Bangla national daily newspapers within 30 (Thirty) days from end
of the period; provided that the half yearly accounts / financial
results shall contain details as specified in schedule VII of the
Rules and such other details as are necessary for the purpose of
providing a true and fair view of the operation of the Unit Fund.

8.11 Amount to be raised

8.11.1 The initial size of the mutual fund shall be at least Tk. 500,000,000
(Taka Five Hundred Million Only), including the Sponsor's
contribution.

Md
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8.12 Issue of Unit Certificate

8.12.1 All unitholders of the Fund shall be issued with the unit certificate
by the Asset Management Company at the cost of the Fund, in
any denomination of par value of Tk 10/- (Taka Ten Only) each
within the time frame as stipulated in the R |

any may determine the minimum
r from time to

8.12.2 The Asset Management Comp
and the maximum limits of unit holding of a unitholde
time and may impose any restriction on sale of units to any person
or institution for the benefit of the Fund, with permission of the

Trustee and in accordance with applicable laws.

8.12.3 The CEO/Head of Finance/Company Secretary and one director of
the Asset Management Company shall be the joint signatory for

the certificates of the unit of the Fund.

8.13 Surrender and Transfer of Unit Certificates
Fund shall be freely redeemable and

8.13.1 The unit certificates of the .
/gift and/or by specific operation

transferable by way of inheritance
of the law.

8.13.2 The unitholders may surrender their unit certificates during the
business hour as specified by the Asset Management Company.
The Asset Management Company shall be liable to repurchase the
units on behalf of the Fund.

8.13.3 The redemption (or repurchase) of units of a Fund, or a Scheme of
the Fund, shall be made on first-come-first-serve basis. In the
event the redemption request on a particular day exceeds 5% of
the total units outstanding of the Fund, the Asset Management
Company may defer the redemption request over 5% for a period
of maximum 3 (three) working days. Provided that redemption in
excess of 5% of total units outstanding shall also be done at
repurchase price of the day when redemption requests were
actually submitted to the asset manager.

8.14 Fixation of Price of Units

8.14.1 The sale and repurchase/surrender price of Units will be
determined by the Asset Management Company based on the
NAV. The surrender price is subject to exit load as described in the
clause no. 3.1.9, 3.1.10, 3.1.11 of this Trust Deed.

8.15 Public Availability of the Trust Deed

.15.1 This Trust Deed shall be available to wider public for collection, at
a reasonable fee, and inspection during normal business hours
fiice of Sandhani Asset Management Limited
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(Sandhani AML), having its registered office at 16 Motijheel (4"
F_Ioor), Dhaka 1000, Bangladesh. The Trust Deed may also be
viewed or downloaded from the website of the Asset Management

Company.

9  WINDING UP OF THE FUND

9.1 Procedure of Winding Up

9.1.1

9.1.2

9.1.3

9.1.4

utstanding unit certificates held by the
oint of time falls below 25%

ntificate issued, the Fund will

If the total number of o
unitholders after repurchase at any p
(Twenty-Five Percent) of the actual ce
be subject to wound up.

The Fund may be woun
which, in the opinion of the Trustee wit
Commission, requires the Scheme to be wound up.

The Scheme may also be wound up if the Commission so di
in the interest of the unitholders.

Where a Scheme is to be wound up in pursuance to the above,
the Trustee and the Asset Management Company shall give
simultaneously separate notice of the circumstances leading to the
winding up of the Scheme to the Commission and if winding up is
permitted by the Commission, shall publish in two national daily
newspapers including a Bangla newspaper having circulation all

over Bangladesh.

d up on the happening of any event,
h approval from the

rects

9.2 Manner of Winding Up

9.2.1

9.2.2

The Trustee shall call a meeting within 30 (Thirty) days from the
ate of the unitholders of a Scheme to consider and pass
-fourth majority of the unitholders
present and voting at the meeting for authorizing the Trustee to
take steps for winding up of the Scheme. If it fails to have three-
fourth majority mandate, the Commission shall have the power to
supersede the mandate if situation demands such.

The Trustee shall dispose off the assets of the Scheme of the
Fund in the best interest of the unitholders;

Provided that the proceeds of sale made in pursuance of the
Rules, shall in the first instance be utilized towards discharge of
such liabilities as are properly due under the Scheme and after
making appropriate provision for meeting the expenses connected
with such winding up, the balance shall be paid to the unitholders
in proportion to their respective interest in the assets of the

notice d
necessary resolutions by three

N\
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tScl:(heme as on the date when the decision for winding up was
aken.

9.2.3 Within 30 (Thirty) days from the completion of the winding up,
Trustee shall forward to the Commission and the unitholders a
report on the winding up containing particulars, such as
circumstances leading to the winding up, the steps taken for
disposal of assets of the Scheme before winding up, expenses of
the Fund for winding up, net assets available for distribution to the
unitholders and a certificate from the auditors of the Scheme of the

Fund.

the

9.3 Effect of Winding Up

9.3.1 On and from the date of the
the Trustee or Asset Management Compan

shall:
(a) cease to carry on any business activities of the Open-End

Fund;
ancel unit of the Open-End Fund;

(b) cease to create and €
(c) cease to issue and redeem units of the Open-End Fund.

notice of the winding up of the Fund,
y, as the case may be,

10 INSPECTION OF THE FUND

10.1 Right of Inspection by the Commission
oint one or more persons as inspecting

authority to undertake the inspection of the books of accounts,
record and documents of the Fund, the Trustee, Asset
Management Company and Custodian for any of the purposes

specified in the fafrT |

10.1.1 The Commission may app

If any contradiction or confusion arises at any time about any clause or explanation of
this Trust Deed, the fifsEfaftei ¢ «oy zfirem (fSpam wis) RfewEr, o00), will be

st Deed and that all other documents executed in connection
Il be treated as have been

fusion, the Commission's

conclusive for this Tru
with this Mutual Fund and provisions of this Trust Deed wi

changed accordingly. In case of any ambiguity or con
decision shall be final and binding on all concerned.

(.7Mizatfur Rahmab 31
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SCHEDULE OF PROPERTY OF THE TRUST

A sum of Tk 100,000,000/~ (Taka One Hundred Million Only) is hereby paid to the
Trust by the Author/Sponsor of the Trust mentioned herein above, to initiate the

Trust.

IN WITNESS WHEREOF the Author/Sponsor has caused its common seal to be
affixed to these presents and the Trustee has hereto set its hands the day and year

above written.

The party of the First Part, The party of the Second Part,

the AUTHOR / SPONSOR: the TRUSTEE:!

(Nemai Kumar Saha) (Ahmed Saifuddin Chowdhury)

Chief Executive Officer, Managing Director & CEO

Sandhani Life Insurance Company Limited | Bangladesh General Insurance

Company Limited

WITNESS:

WITNESS:

Sandhani Asset Management Limited Bangladesh General Insurance
Company Limited

Drafted & compared by: ........cccovvviimiminniieesin

Mdc.;mpany Secretary

Sandbast Life Tnsurasce Co.




